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Auditor General tables 3 governance reports and finds Treasury oversight of 
contractor payments in line with contract conditions 

In a report released today the Auditor General found that the Department of Treasury oversees 
payments from the Perth Children’s Hospital contractor to its subcontractors in accordance with 
contract terms. 

However, Auditor General Colin Murphy said that Treasury could improve its processes for 
monitoring the status of payment disputes. 

‘In my report, Payment of Construction Subcontractors – New Perth Children’s Hospital (Report 
9 – June 2016) I have made a number of recommendations to address this.’ 

Also tabled was Opinions on Ministerial Notifications (Report 10 – June 2016) that found 3 
decisions by 2 Ministers not to provide information to Parliament reasonable and appropriate. 

Under legislation, the Auditor General is required to express an opinion as to whether it is 
reasonable and appropriate for a Minister not to provide information to Parliament. 

The report covers: 

 the decision by the Hon Terry Redman MLA, Minister for Lands, not to provide legal 
advice received from the State Solicitor’s Office regarding the State’s obligation to sign 
the BHP Billiton Kurra Village lease renewal 

 two decisions by the Hon Dr Mike Nahan MLA, the Treasurer, on details and value of 
disputes between John Holland Pty Ltd, the head contractor at Perth Children’s Hospital 
and its subcontractors. 

Mr Murphy said the decisions were considered reasonable as the legal advice requested of 
Minister Redman is protected by legal professional privilege and the information requested of 
the Treasurer was part of an ongoing, confidential dispute process. 

The Auditor General also tabled a supplementary report to Health Department’s Procurement 
and Management of its Centralised Computing Services Contract (Report 1 – February 2016) 
following receipt of new information that is relevant to the report’s findings. 

All 3 reports are available on the Office of the Auditor General website at www.audit.wa.gov.au  
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