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AUDITOR GENERAL RELEASES ANNUAL TERTIARY FINANCIAL AUDIT RESULTS  
and OPINION ON MINISTERIAL NOTIFICATION

In his Audit Results Report, tabled in Parliament today, Auditor General Colin Murphy reported the issuing of 
qualified audit opinions to a university and to two state Trusts.

The report contained the financial audit results of the four public universities and their subsidiaries and ten state 
training providers (formerly TAFE Colleges) for the year ended 31 December 2010.

The Auditor General gave clear audit opinions to all institutions except Murdoch University, which received a 
qualified opinion for the fourth consecutive year for reporting part of its research grant income as ‘other current 
liabilities’ rather than as ‘income’.

The Legal Contribution Trust received qualified opinions because its interest revenue was understated and the Sir 
Charles Gairdner Hospital Foundation Trust received a qualified opinion in relation to its donations revenue.  

The report also contains details of a significant increase in the number of financial and information system (IS) 
control weaknesses identified, with over half the IS issues carried over from the previous year – a matter of concern 
to Mr Murphy.

“The number of financial management control issues reported this year was a 79 per cent increase on the number 
identified last year while over half the IS  issues were matters that were not addressed from the previous year,” Mr 
Murphy said.

“Universities, state training providers and other agencies need to ensure that financial and information system 
control issues are addressed in a timely manner to ensure the continuing integrity of their finances.”

In contrast, Edith Cowan University, Curtin University of Technology, Challenger Institute of Technology and 
Polytechnic West were rated as better practice for their financial controls and reporting.

Also included in his latest report was Mr Murphy’s opinion on the decision by the Minister for Forestry not to 
provide information to Parliament on the names of debtors to the Forest Products Commission.

The Minister declined to provide information on names of customers who have accounts overdue beyond the 
Commission’s agreed trading terms, on the basis that the information was commercially sensitive.

Mr Murphy found that there was not sufficient reason to withhold the requested information and therefore the 
decision by the Minister for Forestry to not provide information to Parliament was not reasonable and therefore 
not appropriate.

“There is a fundamental public interest in Parliament being able to obtain information unless there is a good 
reason for that information not to be disclosed,” he said.

“The Commission’s advice to the Minister gave undue weight to protecting the commercial interests of its 
customers rather than protecting the public interest through the disclosure of information to Parliament.

“Disclosing the names of these customers may cause them some embarrassment, but there was not a high risk of 
causing any significant commercial disadvantage.”

The complete Audit Results Report, including the Annual Assurance Audits completed since 1 November 2010 and 
the Opinion on a Ministerial Notification, can be downloaded from the Office of the Auditor General website at 
www.audit.wa.gov.au
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