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AUDITOR GENERAL GIVES GOVERNMENT CLEAR REPORT CARD FOR STIMULUS SPENDING

The Auditor General’s annual Audit Results Report, tabled in Parliament today, has given Government a passing grade 
for its controls over the spending of over $1 billion in Commonwealth stimulus funding during 2009-10.

Acting Auditor General, Glen Clarke, said the funding was provided to Government under the Building the Education 
Revolution (BER) program and for construction and refurbishment of public housing.

“We applied closer monitoring to those agencies involved in the handling of the stimulus funding and found that the 
money was spent for the approved purpose and was accurately reported,” Mr Clarke said.

“We were also able to give a clear report card for over $250 million worth of Royalties for Regions funding that was 
spent by 18 agencies during 2009-10.”

The report was not all good news, with an increasing number of significant financial control deficiencies reported in 
relation to the 163 agency opinions issued. 

“The number of financial management control deficiencies was a similar number to prior years but the number of 
significant issues that require urgent attention has doubled over the last two years” Mr Clarke said.

“All agencies need to address these deficiencies as a priority to ensure the continuing integrity of their finances.”

Four agencies received qualified opinions on their KPIs, including the Department of Agriculture and Food, the 
Department for Child Protection, the Local Health Authorities Analytical Committee and Racing and Wagering Western 
Australia. The Metropolitan Public Hospitals (MPH) received a qualified opinion on controls and financial statements.

Controls over medical practitioners’ treatment charges within MPH were found to be inadequate and not all private and 
overseas patients were billed for their treatments. WA Health has estimated that up to $20 million may not have been 
brought to account for the year ending 30 June 2010.

“WA Health has advised that they are in the process of actively recovering the outstanding charges and they are on 
track to introduce an improved billing system across metropolitan hospitals over the next 18 months,” Mr Clarke said.

“We will revisit WA Health’s remedial action during our next annual assurance audit in 2010-11.”   

An ongoing issue in the public sector, which has again been identified in this latest report, is the lengthy delay in the 
tabling of annual Statements of Corporate Intent of government corporations.

Mr Clarke said legislation requires that SCIs be tabled before commencement of, or early in the financial year to which 
they relate. However, at 30 September 2010, the SCIs of 15 of the 22 agencies had not been tabled by the responsible 
Minister while nine remain outstanding from last year.

“SCIs contain details of the contractual agreements between agencies and the Government and are an important 
accountability mechanism,” he said.

The complete Audit Results Report: Annual 2009-10 Assurance Audits can be downloaded from the Office of the 
Auditor General website at www.audit.wa.gov.au
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