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This Report is in two parts:

 y The first part covers the audit of financial statements, 
controls and key performance indicators of universities 
and state training providers for the year-ended 31 
December 2010. It also includes the results of other 2010 
audits finalised since 1 November and concludes the 
2010 audit reporting cycle.

 y The second part includes an opinion on a decision by a 
Minister not to provide information to Parliament. This 
opinion is required by section 24(2)(c) of the Auditor 
General Act 2006.

Annual Assurance Audits Results
Audit Opinions

 y Three universities, their subsidiaries and the 10 state 
training providers received clear audit opinions for the 
year-ended 31 December 2010. Murdoch University 
received a qualified audit opinion on its financial 
statements as it reported part of its research grants as 
liabilities rather than income.

 y A further three audit opinions were qualified. The Legal 
Contribution Trust received qualified opinions on its 
30 June and 31 December 2010 financial statements, 
controls and key performance indicators as its interest 
revenue was understated. The Sir Charles Gairdner 
Hospital Foundation Trust received a qualified opinion on 
its financial statements in relation to the completeness 
of its donations revenue.



Management Issues
 y There was a 79 per cent increase in the number of 

financial management control weaknesses identified at 
universities and state training providers. Twenty-seven 
per cent related to the revenue collection procedures 
at 11 of the 14 educational institutions. There was no 
discernable systemic reason for the increase in control 
weaknesses.

 y Fifty-three per cent of the 108 information systems 
control weaknesses identified were unresolved issues 
from previous audits. 

 y Two universities and two state training providers were 
rated as better practice agencies in relation to their 2010 
financial controls and reporting. In 2009 one university 
and four state training providers achieved this status. 

 y The state’s four public universities are currently 
conducting teaching and learning activities in two 
offshore campuses and 44 overseas educational 
ventures, predominantly in Asia. While no noteworthy 
audit issues were identified, operating in foreign 
countries has challenges and risks unlike university core 
business and therefore should be closely monitored.

Financial Position of Universities and State 
Training Providers

 y The state’s four public universities were generally 
considered low risk in 2010 when measured against 
five key indicators for assessing financial position and 
performance.

 y Two state training providers account for 72 per cent of 
the total $4.8 million in unpaid student fees owed to 
the 10 state training providers at year-end. These two 
providers have a student debt to student fee ratio of 19 
per cent. By comparison, the other eight providers have 
an average ratio of 6.2 per cent.

Opinion on a Ministerial Notification
One ministerial notification under section 82 of the 
Financial Management Act 2006 was received relating to a 
question asked of the Minister for Forestry in the Legislative 
Council. My opinion is that the Minister’s decision not to 
provide the requested information to Parliament was not 
reasonable and therefore not appropriate.


