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This Report provides:

 a summary of the results of the financial statement, controls 
and performance indicator (PI) audits of Western Australia’s 
four public universities and seven of their subsidiaries, and 
twelve TAFE colleges for the academic year ended December 
31, 2002;

 summaries of selected financial statement balances and key 
performance indicators, to provide readers with an indication 
of respective performance trends over time;  and

 commentary on significant operational, legislative 
compliance and management issues identified this year and 
in prior years.

Summary of Audit Results
Audit Opinions
Four universities and their seven subsidiaries and eleven of the 
twelve TAFE colleges received clear (unqualified) audit opinions.

Eastern Pilbara College’s audit opinion on the financial 
statements and controls was qualified as controls over 
accounting for the College’s assets were inadequate and an 
opinion could not be formed on whether the balances relating 
to assets were fairly presented.

Management of Control Issues
Asset Management at TAFE Colleges
As reported last year, asset management practices and 
procedures at TAFE colleges need to be improved. Colleges need 
to review their asset management procedures and controls and 
ensure that:

 asset registers are kept up to date;

 asset stocktakes are completed on a timely basis and signed 
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off to establish accountability; and

 asset stocktake discrepancies are satisfactorily resolved.

Performance Indicators at TAFE Colleges
Although clear (unqualified) opinions have been issued, PIs of 
TAFE colleges need to be improved. Audit proposes to liaise with 
the colleges and the Department of Education and Training to 
assist colleges to review stated outcomes and develop more 
meaningful effectiveness indicators.

Progress on Issues Previously Reported
Progress made by universities and TAFE colleges to address 
concerns reported in previous Reports to Parliament is as 
follows:

Corporate Governance – College Governing Councils
As reported last year, the Interim Governing Councils for C Y 
O’Connor and Kimberley Colleges are yet to be replaced by 
Governing Councils. 

Offshore Projects of Universities
During 2002 universities reviewed relevant aspects of their 
offshore projects and improved control systems and procedures 
over contracts with overseas partners. Murdoch University has 
applied to the Minister to write off $2.2 million of uncollected 
fee revenue from 2001. 

Business Continuity – Disaster Recovery Testing of 
Computer Systems
TAFE colleges have still not satisfactorily conducted IT disaster 
recovery testing despite both the 1999 and 2001 reports 
highlighting this deficiency. As a matter of priority, TAFE colleges 
should test the recoverability of key systems at appropriate 
alternate locations and develop or update their business disaster 
recovery plans. Universities have satisfactorily reviewed their 
disaster recovery plans and procedures.


