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This Report provides: 

a summary of the results of fi nancial statement and performance indicator audits of the four public universities and eleven 

TAFE colleges for the 2000 academic year; 

a summary of the results of the fi nancial statement audits of universities’ subsidiary companies for the year ending 

December 31, 2000; 

summaries of selected fi nancial statement balances and key performance indicators, with a view to providing readers with 

an indication of performance trends over time; and 

commentary on specifi c control issues. 

Key Financial Statistics 

Selected fi nancial statistics are summarised in the Report to provide a comparison of the fi nancial results for 2000 with those 

of the previous year. 

For 2000, State Government funding totalled $274 million (universities $47 million and colleges $227 million). Revenue from 

other sources, including funding received directly from the Commonwealth totalled $955 million (universities $1002 million 

and colleges $83 million). 

Performance Indicators 

Selected audited key performance indicators have been listed in the Report to provide an indication of trends over time. 

However, due to signifi cant variations in courses off ered between both universities and colleges, diff erent student 

demographics, diff ering costs and economic conditions across geographic regions and use of diff erent rating scales for 

measuring performance, direct comparisons between institutions should not be made on the basis of this data alone. For 

further discussion and explanation of the indicators for individual institutions, reference should be made to the annual reports 

of those institutions. 

Summary of Audit Results 

All audit opinions were clear (unqualifi ed). Performance indicators of the universities were generally well presented. However, 

in relation to fi nancial statements more changes arose from the audit process compared to 1999. Two universities experienced 

delays in fi nalising amendments to their statements due to signifi cant problems in reconciling their general ledgers to 

subsidiary systems. 

In addition, the fi nancial statements and performance indicators submitted by colleges required a range of amendments 

during the audit process and it is recommended that colleges enhance their quality assurance procedures in this regard.

Financial controls were also generally sound and overall the number and signifi cance of control issues that warranted reporting 

in management letters to Senates or Councils declined in 2000. 

Progress on Issues Previously Reported 

Progress by universities, colleges and other agencies in addressing issues raised in previous Reports to Parliament is as follows: 
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Murdoch College 

Murdoch University, in a joint venture with a private educational institution, commenced operation in February 2000 of a new 

secondary school, Murdoch College, on its main campus. It is not clear as to whether such non-tertiary operations are within 

the powers of the University. 

To provide clarity as to the powers of Murdoch University in relation to the University’s involvement in secondary education, 

a proposal to amend the Murdoch University Act 1973 was considered during 2000. However the Department of Education 

Services has advised that this matter should be aff orded further consideration in the course of drafting proposed legislative 

changes to facilitate commercial activities. 

Resource Fees Charged by Colleges 

The 1999 report on Western Australian Public Universities and TAFE Colleges reported that:

There was not a clear and consistent understanding between colleges regarding which costs should be covered by 

resource fees that are charged to students; 

Most colleges were not in a position to demonstrate that students were charged an appropriate resource fee; and 

Resource fees were in most cases not formally assessed by senior management or approved by the Governing Council on 

an annual basis. 

A working party has since reviewed resource fee policy and revised guidelines were introduced for 2001. Fees for 2001 were 

approved by the Governing Councils. Audit will review the guidelines and their implementation during the next audit cycle. 

Business Arrangements in the VET Sector 

TAFE Colleges frequently enter into reciprocal relationships with other organisations, including those in the private sector. 

Some of these relationships constitute “business arrangements” in terms of the Vocational Education and Training Act 1996 (VET 

Act). These business arrangements are required to be approved by the Minister on terms and conditions approved by the 

Treasurer. 

During the 1999 audit cycle, business arrangements that existed in prior years at South East Metropolitan College of TAFE were 

reviewed and several instances of non-compliance with legislative requirements and sound practice were identifi ed. During 

2000, South East Metropolitan College of TAFE enhanced its policies and procedures relating to business arrangements. 

However an audit at three further colleges in 2000 concluded that there remains uncertainty in the VET sector as to which 

relationships and arrangements represent “business arrangements” as defi ned in the VET Act. 

Business Continuity - Disaster Recovery Testing for College Computer Systems 

The Department of Training and Employment, in conjunction with colleges, has recently established a disaster recovery 

testing schedule and testing has commenced. 


